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Internal Users of Financial Statements
Internal Users of Financial Statements are divided into three fundamental groups – management, owners as well as employees. Owners are regarded as managers in many small businesses. Financial information is significantly being used by managers to make critical decisions in the business. For instance, they evaluate financial statements such as the balance sheet, the cash flow statement, or the income statement to determine the debt their institutions owe other firms or use the information to figure out maintenance of cash flow (Palepu et al., 2020).
           Managers have various functions – planning, organizing, staffing, leading as well as controlling. They tailor the success of the business by making informed decisions regarding activities that should be implemented within a firm. For instance, managers can refer to financial statements to check whether the organization is adding debts or not. This is a piece of financial information that is vital for the performance of the organization in the future. Thus a manager can make an informed decision by adopting strategies that will help alleviate the increment of debts.
           Also, evaluation of financial information help provides managers with the relevant knowledge on the finances of the company. Knowing the financial information of the company has potential benefits to the managers. This is because they become aware of the finances that the organization has and the information useful when considering the amount of money to be invested in different projects (Beuselinck et al., 2018). Proper budgeting of finances is a vital plan of consideration by the management. Tellingly, evaluation of financial statements by the managers has a significant impact on the planning and organization of various activities in business. Financial information can be used by managers to make relevant - and informed – information regarding activities that will spur the successful growth of firms.  
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